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E.O. 11652: NA 
TAGS: ECRE EGEN EG 

SUB J : SUEZ CANAL AND CANAL AREA REDEVELOPMENT 
REF: CAIRO 6837 

1. IN CABINET MEETING IN ISMAILIA YESTERDAY CHAIRMED BY FIRST 
DEPUTY PRIMIN HEGAZI, GOE TOOK A NUMBER ADDITIONAL STEPS 
DESIGNED TO MAINTAIN FORWARD MOMENTUM AND ATTENTION 
FOCUSED ON DEVELOPMENT SUEZ CANAL AREA. PRESS HAS ANNOUNCED 
FOLLOWING DECISIONS: 

A. ALLOCATION OF LE 7 MILLION, INCLUDING LE 700,000 IN FOREIGN 
EXCHANGE, FOR TRANSPORTATION AND PILOTING EQUIPMENT FOR THE 
SUEZ CANAL AUTHORITY (SCA). 

B. ADDITONAL LE 3 MILLION TO REPAIR BUILDING, ROADS AND 
OTHER UTILITIES BELONGING TO THE SCA. 

C. DECISION TO HAVE 13,800 NEW HOUSING UNITS IN THER THREE 
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D. LE 1 MILLION ALLOCATED FROM WAQFS FUNDS (PROPERTY HELD 

IN TRUST FOR A CHARITABLE OR RELIGIOUS CAUSE) FOR THE CONSTRUCTION 
OF HUSING. 

E. TO ENCOURAGE PARTICIPATION BY PRIVATE CONTRACTING COMPANIES 
IN RECONSTRUCTION EFFORTS, THE MAXIMUM SIZE OF UNDERTAKINGS 
PERMITTED BY THESE COMPANIES WILL BE RAISED FROM LE 100,000 TO LE 
1,500.000. 

F. ALLOCATION OF LE 1.5 MILLION TO BUILD TO BRICK FACTORY 
IN CAIRO. 

G. UTILIZATION OF PART OF A DANISH LOAN TO SET UP THE FIRST 
OF 3 FACTORIES FOR PRE-FABRICATING HOUSES IN THE ZONE. 

H. ALLOCATION OF $10 MILLION FOR THE IMPORTATION OF GLASS. 

PAINT. PIPE, ETC. FOR RECONSTRUCTION. 

I. LE 10 MILLION TO IMPROVE RAILWAY SERVICES BETWEEN THE 
CANAL CITIES. 

2. COMMENT: WHILE IT IS DIFFICULT TO DETERMINE WHICH 
OF THE ABOVE STEPS ARE MERELY REITERATIONS 
AND/OR MODIFICATIONS 

OF EARLIER ANNOUNCEMENTS. IT IS APPARENT A SERIOUS EFFORT 
IS BEING MADE BY THE GOE TO RE-ESTABLISH NORMAL LIFE IN 
THE SUEZ AREA. 
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